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Dear Mr. Jordan:

We write on behalf of our client, Trustmark National Bank (“Trustmark”), in response to
a complaint filed by the Tea Party Patriots Citizens Fund (“TPPCF”) on May 15, 2014 and
supplemented on May 19, 2014. The complaint, as supplemented, alleges that Trustmark made
an impermissible contribution to Mississippi Conservatives, an independent expenditure-only
committee, in violation of section 441b of the Federal Election Campaign Act of 1971

(“FECA”™). It also appears 1o allege that Trustmark filed inaccurate forms with the Commission
in violation of an unspecified provision of FECA.

Both of these allegations are false. First, the loan Trustmark provided to Mississippi
Conservatives was not a “contribution.” It was made in the ordinary course of business, at the
market rate and terms, and a certificate of deposit assigned to the bank as collateral provided the
bank with full assurance of repayment. Because the loan was secured by a certificate of deposit
account held at Trustmark and the value of the certificate of deposit account exceeded the
principal of the loan, the bank had absolute assurance that the loan would be repaid in full.
Second, FECA imposes reporting obligations on political committees, not national banks. The
complaint’s repeated assertions that the bank filed inaccurate FEC reports are therefore
demonstrably false. Although the inadvertent and de minimis errors in the Schedule C-1 to the
April 2014 quarterly FEC report, which was prepared and filed by Mississippi Conservatives,
could not in any case provide a basis for finding that Trustmark violated FECA, they were
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promptly corrected and the amended report accurately described the loan Trustmark provided the
committee. Accordingly, the Commission should find that there is no feason to believe that
Trustmark violated FECA and should dismiss the complaint with no further action.

FACTUAL BACKGROUND

Trustmark National Bank is a nationally-chartered bank headquartered in Jackson,
Mississippi. In September 2013, an individual (referred to below as the “CD Account Holder”)

* opened a $250,000 certificate of deposit account at Trustmark.! Aff. of T. Jeremy Bond at § 3,

Ex. A. Several months later, in January 2014, the CD Account Holder asked the bank to provide
a loan of approximately $250,000 to Mississippi Conservatives, a federal independent
expenditure-only political committee, and pledged the entire certificate of deposit account as
collateral. At the time, with accumulated interest, the certificate of deposit account had a value
of approximately $250,543.74 and thus was more than adequate collateral to secure the loan
amount. Aff. of Harry Walker at § 7.

Following the request, Trustmark prepared the standard paperwork for a loan secured by
third-party collateral. See Aff. of Harry Walker at § 8; Aff. of T. Jeremy Bond at qy 4-11. The
loan paperwork included a Promissory Note, which stated that the principal for the loan was
$250,150 (the $250,000 loan amount and the $150 processing fee), that the loan date was
January 29, 2014, and that the loan maturity date was June 3, 2014. The Promissory Note further
provided:

PROMISE TO PAY: Mississippi Conservatives (“Borrower”) promises to pay to
Trustmark National Bank (“Lender”), or order, in lawful money of the United States of
America, the principal amount of Two Hundred Fifty Thousand One Hundred Fifty &
00/100 Dollars ($250,150.00), together with interest on the unpaid principal balance from
January 29, 2014, calculated as described in the “INTEREST CALCULATION
METHOD?” paragraph using an interest rate of 2.650% per annum based on a year of 360
days, until paid in full.

' We have redacted the depositor’s identity from the enclosed supporting loan documentation for
two reasons. First, the depositor’s identity is entirely irrelevant to the legal issues raised in the
complaint. Second, and more fundamentally, with certain exceptions not applicable here,
Mississippi law prohibits a bank from disclosing “the name of any depositor” to “anyone.” Miss.
Code Ann. § 81-5-55. In addition, for privacy reasons, we have redacted all but the last four
digits of the CD account number.



OVt D o P I

COVINGTON & BURLING LLp

Jeff S. Jordan
July 14,2014
Page 3

Aff. of T. Jeremy Bond at § 6, Ex. B.2 In the Promissory Note, Mississippi Conservatives further
“acknowledge[d] [that the] Note is secured by the following collateral described in the security
instrument listed herein: certificates of deposit described in an Assignment of Deposit Account
dated January 29, 2014.” Aff. of T. Jeremy Bond at § 7, Ex. B.

The Assignment of Deposit Account, in turn, provided:

ASSIGNMENT. For valuable consideration, Grantor [the CD Account Holder
referenced above] assigns and grants to Lender [Trustmark National Bank] a security
interest in the Collateral, including without limitation the deposit accounts described
below, to secure the Indebtedness and agrees that Lender shall have the rights stated in
this Agreement with respect to the Collateral, in addition to all other rights which Lender
may have by law.

COLLATERAL DESCRIPTION. The word “Collateral” means the following
described deposit account (“Account”):

CD Account Number [...]7901 with Lender with an approximate
balance of $250,543.74

together with (A) all interest, whether now accrued or hereafter accruing; (B) all
additional deposits hereafter made to the Account; (C) any and all proceeds from the
Account; and (D) all renewals, replacements and substitutions for any of the foregoing.

Aff. of T. Jeremy Bond at § 8, Ex. D. These agreements provided that if Mississippi
Conservatives failed to. repay the loan, Trustmark could “take directly all funds” in the CD
account (which exceeded the amount of the loan) and apply them against Mississippi
Conservatives’ indebtedness. Aff, of T. Jeremy Bond at § 8, Ex. D. Because the loan was
secured by third party collateral assigned to the bank, rather than an endorsement or guarantee,
no guarantors or endorsers were listed in the loan paperwork. See Aff. of T. Jeremy Bond at §
14; Aff. of Harry Walker at § 8.

2 The 2.65 percent interest rate for the loan reflected in the Promissory Note was computed using
a slightly different formula than the formula used to calculate the annual percentage rate
(“APR”). For purposes of promissory notes, Trustmark computes the interest rate by applying
the ratio of the interest rate over a year of 360 days, multiplied by the outstanding principal
balance, multiplied by the actual number of days the principal balance is outstanding. The APR
for the loan, which uses a different formula, was 2.86 percent. See Aff. of T. Jeremy Bond at § 7,
Ex. C.
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A Trustmark representative met with the Executive Director of Mississippi Conservatives at
a bank branch to close on the loan on January 29, 2014, Aff. of T. Jeremy Bond at § 10. As is
customary in similar commercial loans, all of the necessary documentation to support the loan,
including the signed Assignment of Deposit, was executed and collected by Trustmark within a
week of the loan’s closing. Aff. of T. Jeremy Bond at § 11-12. Because the loan was secured
by a certificate of deposit account held at Trustmark National Bank and because the value of the
certificate of deposit account exceeded the principal of the loan, the bank had absolute assurance
that the loan would be repaid in full. The bank would either be repaid by the borrower, or if the
borrower defaulted, the bank would take for its own use the certificate of deposit account that
was already in the bank’s possession.

After the bank closed on the loan and distributed the funds to Mississippi Conservatives,
Mississippi Conservatives sent a pre-populated “Schedule C-1” to Harry Walker, Trustmark’s
Regional President for Central Mississippi. Aff. of Harry Walker at 10-11. Mississippi
Conservatives requested that Mr. Walker sign the pre-populated form, which Mississippi
Conservatives would attach, as a schedule, to its April 2014 Quarterly FEC Form 3X report.
Because Mr, Walker was not familiar with FEC reporting requirements, he assumed that the
form had been accurately completed by Mississippi Conservatives and did not notice that Line D
of the form had been completed as follows:

D Arg any of ihg lollowlng Pledged as ‘colinteral lpr ilip Igan:. réal ostate, pursonal .' _Whal Is the valug of thig coliatergly:
propexty,, goods;:negotiable | Instnlmanls. cemﬂcates ol deposll. chnuel papers,- . . .
slocks, .acoounts receivable, cash on.dapasit, o other s\mllar lradlllona\ collnfernn

.N’o DYes Ityaespecw B } _ . B
) A . e R TR Does the lender havé ‘' peifected secufity
e T r e e ,;_- ot imd.me o avee s u L Infgtest 42 P No 7] Yes., .

LR

Had Mr. Walker noticed the error, he would have told Mississippi Conservatives that it should
clarify that a certificate of deposit had been pledged as collateral for the loan, that the value of
the collateral exceeded $250,000, and that Trustmark had a perfected security interest in the.
collateral. Aff. of Harry Walker at § 14. Mississippi Conservatives filed its April 2014
Quarterly FEC Form 3X, including an electronic version of the Schedule C-1 signed by Mr.
Walker, on April 15, 2014. See Ex. C to Supp. Compl.

Within weeks, Mississippi Conservatives took two steps to correct the error on the public
record. First, it filed a Miscellaneous Report with the FEC on April 30, 2014. See Ex. B to
Supp. Compl. Although that report mistakenly neglected to amend the Schedule C-1, it attached
the Promissory Note (among other documents) that clarified that the loan had been secured by a
certificate of deposit account that had been assigned to Trustmark. Second, on May 17, 2014,
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Mississippi Conservatives filed an amended April 2014 Quarterly FEC Form 3X, which included
a corrected Schedule C-1. See Ex. D to Supp. Compl. The corrected Schedule C-1 accurately
noted that the Trustmark loan had been secured by a certificate of deposit pledged as collateral
and that the bank had a perfected security interest in the collateral.’

ARGUMENT

L Because It Was Fully Collateralized, the Loan to Mississippi Conservatives Was
Made on a Basis that Assured Repayment.

The loan Trustmark made to Mississippi Conservatives was among the safest loans a
bank could make: Tt was secured by a Trustmark National Bank certificate of deposit that was
assigned to the bank and worth more than the full amount of the loan. Because the bank was

~fully assured that it would be made whole, the loan fell squarely within the definition of a .

permissible national bank loan set forth in FECA and its implementing regulations.

Although FECA prohibits national banks, like Trustmark, from making “a contribution or
expenditure in connection with any election to any political office,” this prohibition does not
apply where, as here, an otherwise lawful national bank loan is made “in the ordinary course of
business.” See 2 U.S.C. § 441b. Pursuant to Commission regulations, a loan “will be deemed to
be made in the ordinary course of business if it: (1) bears the usual and customary interest rate of
the lending institution for the category of loan involved; (2) is made on a basis that assures
repayment; (3) is evidenced by a written instrument; and (4) is subject to a due date or
amortization schedule.” 11 C.F.R. § 100.82(a). The loan af issue here squarely satisfies each of
these four criteria.

The loan was evidenced by written agreements (including the Promissory Note filed with
the Commission on April 30, 2014), had a due date of June 3, 2014, and bears the usual and
customary APR of 2.86 percent. The complaint does not assert otherwise. Nor could it. Rather,
the complaint’s entire argument that the loan was an impermissible national bank “contribution”
hinges on the unfounded assertion that the loan was not made on a basis that assures repayment.
This argument, however, rests on fundamental misunderstandings of the facts and core concepts

3 On the amended report, Mississippi Conservatives slightly under-reported the “value of this
collateral” as “$250,000.” As reflected in the Assignment of Deposit, the value of the collateral
at the time of closing was approximately $250,543.74. Aff. of Jeremy Bond at § 8, Ex.. D.
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of federal and Mississippi banking law. Indeed, complainants entirely ignore one of the

- Commission’s tests for determining when a loan is made “on a basis that assures repayment.”

A. Because the Bank was Certain to be Repaid, the Loan Was Permissible
Under 11 C.F.R. § 100.82(¢)(3).

The complaint, as supplemented, makes the blanket assertion that a loan is made “on a
basis that assures repayment” only in two circumstances: if the bank filed a UCC-1 form with
state regulators evidencing the bank’s interest in the note (which is itself an inaccurate summary
of 11 C.F.R. § 100.82(e)(1), as further discussed below) or the recipient committee pledged
future contributions to the bank (see 11 C.F.R. § 100.82(e)(2)). Supp. Compl. at 4. Not so. The
complaint entirely ignores a third provision in the regulations: that a loan is made on a basis that
assures repayment if “the totality of the circumstances” demonstrate that repayment is assured.
Id. § 100.82(e)(3). This catch-all provision means that “other approaches...which are not
specified in the rules, will also be found to have met this standard in specific cases.” See Loans
From Lending Institutions to Candidates and Political Committees, 56 Fed. Reg. 67,118, 67,121
(Dec. 27, 1991) (codifying predecessor provision at 11 C.F.R. § 100.7(b)(11)(i)). “The
Commission has typically found no violation where, under the totality of the circumstances test,
there was sufficient evidence demonstrating that the bank intended assurance of repayment in
making the loan.” MUR 5496 (Second General Counsel’s Report) at. 7.

The “totality of the circumstances” here provide not only “sufficient evidence” that the
bank “intended” to be repaid; they irrefutably demonstrate that Trustmark National Barnk was
certain to be repaid for its loan. The complaint cites no facts raising any doubt that Trustmark
would be repaid. If Mississippi Conservatives defaulted on the loan, the Assignment of Deposit
expressly provided that Trustmark could immediately “take directly all funds” in the CD
Account. Aff. of T. Jeremy Bond at § 8, Ex. D. Because Trustmark controlled the CD Account
and because the balance in the CD Account exceeded the amount of the loan, it was certain that
Trustmark would be repaid in the event of default.

As the Commission has recognized, the intent of the loan requirements was to preclude
ostensible bank loans from becoming “a vehicle for banks to make prohibited contributions.”
Loans From Lending Institutions to Candidates and Political Committees, 54 Fed. Reg. 31,286-
01 (July 27, 1989) (citing S. Rep. No. 229, 92d Cong., Ist Sess. 121 (1971)). In this case, far
from being a “vehicle” for Trustmark to make a prohibited contribution to the Commitiee, the
loan was an assured profit-making transaction for Trustmark.
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B. Trustmark Had a Perfected Security Interest in Collateral Having a Fair
Market Value In Excess of the Loan Amount,

The Commission’s regulation in 11 C.F.R. § 100.82(e)(1) provides further support for the
conclusion that Trustmark’s loan to Mississippi- Conservatives was made on a basis that assures
repayment under the totality of the circumstances test. The provision states that a loan can be
made on a basis that assures repayment if:

The lending institution making the loan has perfected a security
interest in collateral owned by the candidate or political committee
receiving the loan, the fair market value of the collateral is equal to
or greater than the loan amount and any senior liens as determined
on the date of the loan, and the candidate or political committee
provides documentation to show that the lending institution has a
perfected security interest in the collateral.

Id. § 100.82(e)(1). The provision specifically lists “certificates of deposit” as a type of
permissible collateral. /d.

As a technical matter, this provision applies only when the. collateral is “owned by the
candidate or political committee receiving the loan.” Although the Commission has never
explained why this provision. is limited in this manner, the limitation likely stems from the
regulation’s pre-Citizens United timing. At the time the regulation was promulgated in 1991,
individuals (other than candidates or political committees) could not make contributions in
excess of certain limits to any federal political committee. See, e.g., SpeechNow.org v. Fed.
Election Comm’n, 599 F.3d 686, 696 (D.C. Cir. 2010). The reference in Section 100.82(e)(1) to
collateral “owned by the candidate or political committee receiving the loan” presumably
recognized that pledges of collateral from those other than candidates and the recipient
committee could not be used to circumvent the then-existing individual contribution limits.
Later, the Supreme Court’s decision in Citizens United v. Fed. Election Comm’n, 558 U.S. 310
(2010), the D.C. Circuit’s decision in SpeechNow.org, and the Commission’s Advisory Opinions
2010-09 (Club for Growth) and 2010-11 (Commonsense Ten) permitted individuals to make
unlimited contributions to independent expenditure-only committees, Had the regulation in
100.82(e)(1) been promulgated or updated after these decisions, the. Commission would have had
no need to limit this provision to collateral “owned by the candidate or political committee
receiving the loan” in cases where the collateral is provided to an independent expenditure-only
committee.
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But more to the point, the Commission’s language in section 100.82(e)(1) further
highlights why the totality of the circumstances show that Trustmark had an assurance of
repayment here. If the bank’s perfected security interest in collateral valued in excess of the loan
amount is, by regulation, a sufficient basis to assure repayment.where the collateral is provided
by a candidate or political committee, it necessarily follows that the bank should have sufficient
assurance of repayment where it has a perfected security iriterest in collateral provided by a third
party. In other words, it does not matter to the bank who is providing the collateral; all that
matters is that the bank has a perfected security interest in the collateral sufficient to provide
assurance of repayment.

The complaint and its supplement make the conclusory assertion that Trustmark did not
“perfect[] a security interest in the collateral” because it did not file a UCC-1 form with state
regulators. Supp. Compl. at 4-5. A UCC-1 form is a state regulatory filing through which a
creditor gives public notice that it has an interest in the property of the debtor. But 11 C.F.R. §
100.82(e)(1) does not require, or even mention, the UCC-1. And the complaint points to no
federal or state law providing that a security interest can only be perfected by filing a UCC-1.

Nor could it. Mississippi law expressly provides that a bank need not file a UCC-1 in
order to perfect a security interest in collateral.* Under Mississippi law, a security interest in a
deposit account provided as collateral for a loan may be perfected by “control” of the collateral.
See Miss. Code Ann. § 75-9-314 (“A security interest in ... deposit accounts ... may be perfected
by control of the collateral under ... Section 75-9-104 ....”). And control is established if, as
here, the “secured party is the bank with which the deposit account is maintained.” Jd. § 75-9-
104(a)(1). Because Trustmark National Bank, the “secured party,” is the “bank with which the”
certificate of deposit account “is maintained,” it maintained “control” of the deposit account and
therefore had a perfected security interest in the collateral. See Aff. of T. Jeremy Bond at { 3,
13. The complaint’s assertion that Trustmark did not have a perfected security interest in the

4 The FECA and Commission regulations do not define “perfected [] security interest.” However,
the “Commission has previously relied on state law to supply the meaning of terms not explicitly
defined in FECA or Commission regulations.” Advisory Opinion, 2013-06 (Democratic
Senatorial Campaign Committee) at 3. This is particularly true for instances involving banking
questions. See Advisory Opinion, 1995-07 (Key Bank of Alaska) at 2 (noting that “the
Commission has long held that state law governs whether an alleged debt in fact exists, what the
amount of a debt is, and which persons or entities are responsible for paying a debt.”).
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certificate of deposit account collateral is therefore flatly contradicted by both the facts and
applicable law.

IL. National Banks Have a First Amendment Right to Contribute to Independcnt
Expenditure-Orily Committecs.

Even if the fully secured loan were a “contribution” to Mississippi Conservatives—which
it was not—the Commission still could not constitutionally prohibit Trustmark from contributing
to an independent expenditure-only committee such as Mississippi Conservatives. Such a
prohibition could not be squared with the Supreme Court’s directive “that the Government may
not suppress political speech on the basis of the speaker’s corporate identity.” Citizens United,
558 U.S. at 365. Nor can the prohibition stand on the basis of preventing quid pro quo
corruption or the appearance thereof, thé sole rationale that can allow the government to limit
independent political speech. See McCutcheon v. Fed. Election Comm’n, 134 S. Ct. 1434, 1450,
188 L. Ed. 2d 468 (2014) (“This Court has identified only one legitimate governmental interest
for restricting campaign finances: preventing corruption or the appearance of corruption™). This
instruction applies not only to direct independent expenditures, but to contributions to
independent expenditure-only committees as well. See SpeechNow.org, 599 F. 3d 686.

Citizens United struck down the prohibition on corporate independent expenditures found
in section 441b of FECA. See Citizens United, 558 U.S, at 372 (invalidating “2 U.S.C. § 441b's
restrictions on corporate independerit expenditures™). It is the same section—and subsection for
that matter—that purports to restrict banks’ abilities to make independent expenditures. But the
logic of Citizens United and its progeny in permitting corporate contributions to independent
expenditure-only committees applies equally to contributions from entities with non-¢orporate
legal structures. Citizens United, 558 U.S. at 314 (*[T]his Court now concludes that independent
expenditures, including those made by corporations, do not give rise to corruption or the
appearance of corruption.”) (emphasis added).

Indeed, the Supreme Court has expressly stated that banks do not lose their First
Amendment rights because they are banks, see, e.g., First Nat’l Bank of Boston v. Bellotti, 435
U.S. 765, 795 (1978), and there is no reason why banks should have reduced First Amendment
rights compared to corporations. It is well established that the government may not impose
“restrictions distinguishing among different speakers, allowing speech by some but not
others,” Citizens United, 558 U.S. at 340 (citing Bellotti, 435 U.S. at 784).
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III. FECA and its Regulations Impose No Reporting Requirements on Trustmark.

The complaint and its supplement repeatedly allege that Trustmark violated an
unidentified provision of FECA by failing to file accurate reports with the Commission. Wrong
again. FECA imposes no affirmative reporting requirements on banks that loan funds to political
committees. Rather, FECA’s reporting requirements run to the political committee that receives
the loan. See 11 C.F.R. § 104.1 (“Each treasurer of a political committee required to register
under 11 CFR part 102 shall report in accordance with 11 CFR part 104.”) (emphasis added).
Even the regulation setting forth the reporting requirements for bank loans, which are
incorporated into Schedule C-1 of the FEC Form 3X, imposes no affirmative reporting
obligations on the banks themselves. See 11 C.F.R. § 104.3(d)(1) (the “political committee ...
shall disclose ... the following information on schedule C-1") (emphasis added). In its rush to
label Trustmark’s conduct as “astonishing” and “appalling,” see Supp. Compl. at S, 7, the

complaint ignores the absence of any statutory or regulatory provision requiring Trustmark. to
make FEC filings.

For the same reasons, the complaint’s allegation that Trustmark improperly failed to
disclose the identity of the source of the collateral is unfounded. See Supp. Compl. at I
(“Respondents are deliberately refusing to disclose information required by law™); id. at 5
(“Respondents are hiding the identity of the source of the collateral.”). To be sure, Trustmark’s
Regional President did sign the first Schedule C-1 to the FEC Form 3X filed by Mississippi
Conservatives, but that schedule (the only schedule the bank signed) does not ask the bank to
identify the owner of pledged collateral. See Ex. D to Supp. Compl.’ Given the absence of any
place on the form for the bank to identify the source of collateral, the complaint’s assertion that
Trustmark participated in a “scheme to avoid disclosure of the identity of the owner of the cash
collateral” is baseless. See Supp. Compl. at 9.

Moreover, the key bank officials who oversaw the issuance of the loan attest, in the
attached affidavits, that, during the relevant period, they never gave any consideration to
disclosure or non-disclosure of the identity of the CD Account Holder, and that they are aware of
no communications prior to the filing of the relevant report between Trustmark, Mississippi
Conservatives, and the CDD Account Holder regarding whether the CD Account Holder’s identity

5 The Supplemental Complaint’s cover sheet to Exhibit D states incorrectly that this report was
filed on May 1, 2014. It was filed on May 17, 2014.
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would be disclosed by Trustmark. See Aff. of Harry Walker at § 16; Aff. of T. Jeremy Bond at
15.

IV. The Amended Schedule C-1 Is Accurate.

Even if Trustmark could somehow be subject to liability under FECA for inaccuracies in
the Schedule C-1—and the complaint has pointed to no provision of FECA that would impose
such liability on the bank—the amended Schedule C-1, filed on May 17, 2014, was accurate, Of
the more than two dozen items on the Schedule C-1, the complaint alleges that two were
inaccurate on the amended Schedule C-1: (i) the response to item C which asks “Are other
parties secondarily liable for the debt incurred?” and (ii) the response to the question in item D
which asks “Does the lender have a perfected security interest in [the collateral]?” The amended
Schedule C-1 responds “No” to the first question and “Yes” to the second. Both responses were
correct,

A, The Amended Schedule C-1 Accurately Stated That There Were No
Guarantors or Endorsers.

The Schedule C-1 accurately reported, on item C, that no other parties were secondarily
liable for the debt incurred. In asking whether other parties are secondarily liable, item C is
asking whether there is a “guarantor” or “endorser” for the loan. See Ex. D to Supp. Compl.
(clarifying that item C is requesting information about “endorsers” or “guarantors™);-see also
Instructions for FEC Form 3X at p. 16, Schedule C-1, item C (“Check yes if the loan or line of
credit was endorsed or guaranteed by secondary parties.”). In this case, there was no “guarantor”
or “endorser.”

In Mississippi, an “indorsement” means “a signature ... made on an instriment for the
purpose of (i) negotiating the instrument, (ii) restricting payment of the instrument, or (iii)
incurring indorser’s liability on the instrument.” Miss. Code Ann. § 75-3-204(a). “Indorser’s
liability,” under Mississippi law, contemplates liability incurred in the event the instrument that
is indorsed is, upon preséntment for payment, dishonored. See id. (definition of “indorsement”);
UCC § 3-204 (same); Miss Code. Ann, § 75-3-415 (liability of indorsers); UCC § 3-415 (same).
In this case, the CD Account Holder did not sign or otherwise indorse the Promissory Note, the
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applicable “instrument” here. Accordingly, the CD Account Holder was not an endorser. See
also id. § 75-3-204(b) (“‘Indorser’ means a person who makes an indorsement.”).®

The CD Account Holder also was not a “guarantor.” The complaint wrongly assumes that
any pledge of collateral is a “guaranty.” See Supp. Compl. at 6 (“A certificate of deposit pledged
against a loan serves as a ‘guaranty’ in the event the loan is not repaid. Knowing that the
certificate of deposit is a ‘guaranty’ doés not requite a law degree or banking experience.”). But
the complaint’s conflation of pledged collateral with a guaranty is contradicted by FEC
regulations. Those regulations expressly distinguish between pledges of collateral and
guaranties. See 11 C.F.R. § 100.82(e)(1)(i) and (e)(1)(ii) (distinguishing between loans' secured
by collateral in section (€)(1)(i) and “amounts guarantced by secondary sources of repayment” in
section (e)(1)(ii)).

Moreover, the Commission’s distinction between pledges of collateral and guaranties is
consistent with the distinction set forth in Mississippi law and recognized in generally accepted
banking practice. In Mississippi, to be a “guarantor,” the person must have signed a “contract of
guaranty” that indicates “an intention to answer for the principal debt or obligation of another
person.” Hernando Bank v. Bryant Elec. Co., 357 F. Supp. 575, 588 (N.D. Miss. 1973). These
“contracts of guaranty” are usually reflected in an independent agreement signed by the lending
institution, the borrower, and the guarantor. They are typically included as addenda to loan
documents and referenced in the relevant promissory note. See Miss. Code Ann. § 15-3-1 (*An
action shall not be brought whereby to charge a defendant ... upon any promise to answer for the
debt or default or miscarriage of another person ... unless [the applicable agreement] shall be in
writing”).  In the absence of a clear contractual undertaking to take on the liability of a
guarantor, there is no guaranty. See 38 Am. Jur. 2d Guaranty § 5.

Under a guaranty, in the event of default, a lender would be entitled to proceed against the
guarantor directly. See 38 Am. Jur. 2d Guaranty § 88. In such a situation, the guarantor must
either face a collections lawsuit or decide to make a payment on the debt. When collateral is

%The term “indorser” is synonymous with “endorser.” See INDORSER, Black's Law Dictionary
(9th ed. 2009) (“A person who transfers a negotiable instrument by indorsement; specif., one
who signs a negotiable instrument other than as maker, drawer, or acceptor. — Also spelled
endorser.”).
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pledged, by contrast, there is no threat of a collections lawsuit against the pledgor, since the
pledgor did not assume personal liability to perform the underlying debtor’s obligation. Instead,
the bank is entitled to simply take the collateral, which has already been assigned to it, and to
realize upon the collateral in order to satisfy the obligations of the debtor on its defaulted debit.

Here, the CD Account Holder did not sign a guaranty or otherwise evidence an intent to
guaranty the obligations of Mississippi Conservatives. There was no guaranty agreement and no
guaranty is referenced in the Promissory Note or other loan documents. Instead, the Assignment
of Deposit Account pledged the CD to the bank in support of Mississippi Conservative’s
obligation. See Aff. of Jeremy Bond at § 7, Ex. D. The CD Account Holder took on no
obligation to answer personally for Mississippi Conservative’s obligations. Thus, Trustmark
could not proceed directly against the CD Account Holder, and instead could seize and realize
upon the CD. In other words, in the event of default, Trustmark could simply “take” the
assigned collateral without asking the CD Account Holder to make payments or resorting to
litigation in the event of a refusal to pay. See Aff. of T. Jeremy Bond at § 8, Ex. D.’
Accordingly, the relationship between Trustmaik and the CD Holder cannot be construed as a
guarantor/guarantee relationship. The Schedule C-1 therefore properly reported that no parties
were secondarily liable for the debt.

B. The Amended Schedule C-1 Accurately Stated That The Bank Held A
Perfected Security Interest In the Collateral.

The complaint also asserts that the amended Schedule C-1 was incorrect where it stated
that Trustmark had a perfected security interest in the collateral. Supp. Compl. at 8. As
described above in section I1.B, however, Trustmark had control of the assigned collateral and,
as a result, under settled law, held a perfected security interest in it.

7 The Assignment of Deposit Account also provided that Trustmark had a right “to charge or
setoff all sums owing on the Indebtedness against™ any other accounts held by the CD Account
Holder at Trustmark. See Aff. of T. Jeremy Bond at ] 8, Ex. D. As with the pledge of the CD,
this setoff provision permitted Trustmark to take assets of the CD Account Holder without
asking the CD Account Holder to make payments or resorting to litigation in the event of a
refusal to pay (as would have been the case if the CD Account Holder had agreed to become
personally liable).
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C.  The Inadvertent Errors in the Unamended Schedule C-1 Were De Minimis
and Promptly Corrected.

As noted above, FECA imposes reporting obligations on political committees, not on
banks that provide loans to those committees. But even if FECA imposed reporting obligations

- on Trustmark, Trustmark should face no liability for the inadvertent and de minimis errors

reflected in the Schedule C-1 to the FEC Form 3X that Mississippi Conservatives filed on April
15,2014.

When Mississippi Conservatives presented Trustmark Regional President Harry Walker
with the pre-populated Schedule C-1 to Mississippi Conservatives’ April Quarterly Form 3X,
Mr. Walker assumed that the political committee, which presumably was versed. in the FEC
regulations, had properly completed the Schedule. Aff. of Harry Walker at §9 10-14. He did not
notice that item D of the schedule stated that no collateral had been pledged for the loan and that
the bank did not have a perfected security interest. in the collateral. Had he noticed the error, he
would have asked Mississippi Conservatives to correct it before signing the schedule. Aff: of
Harry Walker at § 14.

In any event, given that the original April 15 Schedule C-1 actually reported a problem
that did not exist, any mistake in the filing was immaterial. Any error was further minimized by
April 30, when Mississippi Conservatives filed a copy of the promissory note with. the
Commission. That note showed that the loan was secured. by a certificate of deposit. See Ex. B
to Suppl. Comp. To the extent any error still existed after April 30, it was cured entirely when
Mississippi Conservatives filed the amended April Quarterly Report on May 17, 2014, That
amended report contained the Schedule C-1 correctly listing the collateral pledged for the loan.
See Ex. D to Suppl. Compl. Even if there were a short-lived and inadvertent reporting error, it
was of no consequence and, therefore, does not justify committing additional Commission
resources against Trustmark in this matter. See Heckler v. Chaney, 470 U.S. 821, 831 (1985) (in
decidirig whether or not to initiate an enforcement action, “the agency must not only assess
whether a violation has occurred, but whether agency resources are best spent on this violation or
another, whether the agency is likely to succeed if it acts, whether the particular enforcenient
action requested best fits the agency's overall policies, and, indeed, whether the agency has
enough resources to undertake the action at all™).

CONCLUSION

Trustmark did not violate any provision of FECA or the: Commission’s regulations. It
made a loan, fully secured by a certificate of deposit that it had in its possession, at a market
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interest rate, with terms that favored the bank. Trustrhark had no fisk of losing money on the
deal. The loan therefore was not a contribution. Moteovet, Trustmark had no obligation to file
reports with the FEC itself, but in any event, the amended Schedule C-1 that Mississippi
Conservatives filed accurately reported that the loan was secured by collateral and that no
guarantors or endorsers were secondarily liable. Accordingly, and for thie additional reasons set.
forth above, the complaint against Trustmark should be dismissed in its entirety with no further
action against Trustmark.

Respectfully Submitted,

. _
A
"Robert K. Kelner
Anthony Herman
Zachary G. Parks
Brendan Parets
COVINGTON & BURLING LLP
1201 Pennsylvania Ave., NW
Washington, DC 20004
Telephone: (202) 662-5503
-Fax: (202) 778-5503

Counsel for Trustmark National Bank
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AFFIDAVIT OF HARRY M. WALKER

HARRY M. WALKER, first being duly sworn, deposes and says:

1. I am Harry M. Walker, Regional President of Central Mississippi for

Trustmark National Bank (“Trustmark™). I have served in this position since Septemb
2011.

i Aty

a_l‘_.,‘:‘—;a.-: Y

Ay

2. I am one of nine regional presidents of Trustmark. As Regional President
of Central Mississippi, I oversee fifty-three bank locations and 424 employees. Among
other duties, my position requires ensuring that commercial lending policies and
procedures are adhered to with an emphasis on pricing and structuring loans.

3. From tiine to tiime, I have been involved in processing loans to political
canididates and organizations. For both commercial reasons and those associated with

what 1 understand are the requirements of federal campaign finance law, Trustmark
requires security for these loans.

4. On May 27, 2014, I received notification of a complaint filed against
Trustmark, me in my capacity as Trustmark Regional President of Central Mississippi, a
political committee called Mississippi Conservatives, and the political committee’s
Treasurer, Brian Perry. 1 have read the complaint and am familiar with its contents.

5. My understanding is the complaint alleges that Trustmark made an
unsecured loan to Mississippi Conservatives and Mississippi Conservatives filed
erroneous paperwork with the Federal Election Commission regarding the loan.

6. I have personal knowledge of the following facts surrounding Trustmark’s
loan to Mississippi Conservatives.

7. In January 2014, I received a request that Trustmark provide a loan of
approximately $250,000 to Mississippi Conservativés. The loan would be secured by a
certificate of deposit held at Trustmark with a value of approximately $250,543.74.

8. Following receipt of the loari request, I asked T. Jeremy Bond, a. Vice
President and Branch Manager at the Jackson Main Office, to prepare the loan paperwork
and to handle the loan’s execution and processirig. Because the loan was to be-fully
secured by a certificate of deposit that exceeded the principal of the loan, there were to be
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no endorsers or guarantors for the loan. The cettificate of deposit provided full assurance
that the loan would be repaid.

9. At all relevant times the certificate of deposit that was pledged as
collateral for the loan te Mississippi Conservatives was maintained at Trustmark.

10.  Onorabout April 15, 2014, a representative of Mississippi Conservatives
arrived at my office and asked that [ sign a docament that appears to be the Schedule C-1
of FEC Form 3X included as Exhibit B in the supplement to the complaint.

11.  The representative of Mississippi Conservatives presented the Schedule C-
1 to me with information pre-populated for my review and signature.

12.  Before signing the bottom of the Schedule C-1, I paid particularly close
attention to what Mississippi Conservatives disclosed on the Schedule C-1 as the amount
of the loan and the interest rate to ensure they were accurate.

13.  1did not focus on the information that followed in entries A through E of
the Schedule C-1. Upon a quick glance, this appeared to be information that Mississippi
Conservatives was required to report regarding the security for the loan. I was confident
that the Joan was secured, signed the Schedule C-1, and handed it back to the Mississippi
Conservatives representative who was waiting for me at my office.

14,  Because ] am not familiar with the disclosure obligations that federal
campaign finance law imposes on Mississippi Conservatives, I assumed it had accurately
completed the Schedule C-1. 1did not notice that entry D to the Schedule C-1 provided
as follows:

fo. mwdmnumngmmmqnﬁm‘uuopm 180 oo, ampral _.[ WAT 8.5 ‘alon o 18 coRRATYT:
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Had I noticed this error, I would have indicated to Mississippi Conservatives that it
should clarify that a certificate of deposit had been pledged as collateral for the loan, that
the value of the collateral exceeded $250,000, and that Trustmark had a perfected

security interest in the collateral.

15.  In fact, when asked by a reporter about this disclosure, my response was
accurately reported as “confirm[ing] that there was collateral” and “scoffJing] at the
notion that any political loan would be unsecured.” Ben Jacobs, Bank Didn't Give
Unsecured Loan To Super PAC, The Daily Beast (May 13, 2014)
hittp:/Ayww.thedailybeast.com/articles/2014/05/1 3/bank-didn-t-give:unsecured-loan-to-
super-pac.html.

16. At no point between January when 1 received the request for the loar:
through April when I signed the Schedule C-1 did I consider whether Mississippi
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Conservatives would be required to disclose to the Federal Election Commission the
identity of the person who pledged the certificate of deposit to secure the loan..
Furthermore, | am aware of no communications during that time peériod between
Trustmark, Mississippi Conservatives, and the owner of the certificate of deposit:
regarding any such disclosures.

17.  Finally, it is my understanding that Mississippi Conservatives has filed
multiple versions of the Schedule C-1 with the Federal Election Commission, all of
which purport to include an electronic version of my signature. I was never consulted by
Mississippi Conservatives prior to its making these additional Schedule C-1 filings.

The-dbove information is true and correct to the b"s fof my k owledge,
information, and belief. /

Hinds County, Mississippi.

Subscribed to and sworn before me this || day of July, 2014

5 W
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State of Mississippi )
) Matter Under Review 6823

County of Hinds )
- AFFIDAVIT OF T. JEREMY BOND
T. JEREMY BOND, first being duly sworn, deposes and says:
1. T'have personal knowledge of all information contained in this Affidavit,

2, From 2012 until June 2, 2014, I was a Vice President and Branch Manager at the
Jackson Main Office of Trustmark National Bank. On June 2, 2014, I became a.Vice President

. in the Corporate Treasury Department of Trustmark National Bank and I currently serve in that

capacity.

3. In September 2013, I signed a book entry reflecting a non-negotiable “Certificate
of Deposit Receipt” for an account number whose last four digits were 5816. The amount of the
certificate of deposit reflected in the book entry was $250,000. A true and correct copy of the
book entry is attached as Exhibit A.

4, In January 2014, Harry Walker, Trustmark Bank’s Regional President for Central
Mississippi requested that I prepare the paperwork for a loan to Mississippi Conservatives that
would be secured by the certificate of deposit account referenced above. Mr. Walker provided
me with the basic terms of the loan, including the interest rate, amount of the loan, and maturity
date.

5. On or about January 29, 2014, I prepared the “CDP Loan Documentation Request
Form” for Trustmark’s loan document processing specialists. The terms of the request form
noted that the interest rate would be fixed at 2.65 percent, that the amount requested was
$250,000, that the loan processing fee is $150.00, and that the loan would be secured by “Third
Party Owned” collateral. Prior to my sending the CDP Loan Documentation Request Form to
Trustmark’s loan document processing specialists and pursuant to Trustmark policy for loans of
this amount, Mr. Walker provided me with his approval for proceeding with the loan.

6. Based on the information I provided in the CDP Loan Documentation Request,
the CDP department prepared and sent me, for execution, a “Promissory Note.” The Promissory
Note stated that the principal for the loan was $250,150 (the $250,000 loan amount and the $150
processing fee), that the loan date was January 29, 2014, and that the loan maturity date was June
3,2014. A true and correct copy of the executed Promissory Note is attached as Exhibit B.

7. The 2.65 percent interest rate for the loan reflected in the Promissory Note was
computed using a slightly different formula than the formula used to calculate the annual
percentage rate (“APR”). For purposes of Promissory Notes, Trustmark computes the interest
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rate by applying the ratio of the interest rate over a year of 360 days, multiplied by the
outstanding principal balance, multiplied by the actual number of days the principal balance is
outstanding. The APR for the loan, which uses a different formula, was 2.86 percent. The 2.86.
percent APR is reflected in the Board Data Sheet I initialed at closmg A true and correct copy
of the Boarding Data Sheet is attached as Exhibit C, '

8. Based on the information I provided in the CDP Loan Documentation Request,
the CDP department prepared and sent me, for execution, an “Assignment of Deposit Account”
form. The Assignment of Deposit Account form noted that the principal for the loan was
$250,150 (the $250,000 loan amount and the $150 processing fee), that the loan date was
January 29, 2014, and that the loan maturity date was June 3, 2014, A true and correct copy of
the executed Assignment of Deposit Account is attached as Exhibit D.

9. The CDP department also prepared and sent me a “Corporate Resolution to
Borrow/Grant Collateral” to be signed by Mississippi Conservatives which authorized Brian
Perry, the Executive Director of Mississippi Conservatives, to borrow money and execute notes,
among other things, on behalf of Mississippi Conservatives, A true and correct copy of the
Corporate Resolution to Borrow is attached as Exhibit E.

10.  OnJanuary 29, 2014, I met with Brian Perry, the Executive Director of
Mississippi Conservatives, at a Trustmark branch to sign the loan paperwork and close on the
loan,

11. By February 5, 2014, I had received all the executed paperwork for the loan,
including the signed Assignment of Deposit Account from the CD Holder.

12.  Inmy experience, it is not unusual for the bank to close on a loan without the
complete set of signed loan documentation when, as here, there is an existing banking
relationship with the individual whose signature is requested, where the individual has
committed to sign the paperwork, and where there is no reason to believe that the paperwork
would not be signed.

13.  Atall relevant times, the certificate of deposit account that was pledged as
collateral for the loan to Mississippi Conservatives was maintained at Trustmark.

14.  T1did not identify any “guarantors” or “endorses” on the loan application or lodn
paperwork I prepared. The certificate of deposit provided full assutance that the loan would be
repaid.

15.  Atno time did [ consider whether Mississippi Conservatives would be required to
disclose to the Federal Election Commission the identity of the person who pledged the

certificate of deposit to secure the loan. Furthermore, | am aware of no communications between

Trustmark, Mississippi Conservatives, and the owner of the certificate of deposit regarding any
such disclosures.
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‘The above information is true and correct to the best of my knowledge, information, and belief.

T. Jeterny. Bond
Hinds County, Mississippi

Subscribed to and sworn before me this ’_"[ day of July, 2014

Notary Public

My Commission Expires: .

- >
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" CERTIFICATE OF DEPOSIT RECEIPT
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- PROMISSORY NOTE -

“+« [ Rafarences Tn the boxos abovo are tor l.umlol 8 use onw and do not mit th applicablity of Tis documant to any perticutar losn os idm.. | ¢ 1 -
! Any liem sbove conloining *° ¢ *° haj besn omlumr due 10 toxt {angth limlistlany. :
"Borrower:  Misslssippl Conservativas Lendor: Trustmark Nutlonal 8ank
P.0, Box 2006 Jackson Mela Offics :
Jackson, M6 39226 240 K, Copital 8um. P O Box 291

Jackeon, M8 3920

- Prinolpe) Amount: $250,150.00 Dato of Note: January 20, 2004 .

PROMISE YO PAY. Misstaaippl Consorvatves (“Bosiower®) plomllll to plr to Tsustmark Natonel Bank {"Lendet®], or order, In Jewiut money of 1
the Unitsd Gtatos of Americe, tho princlpal amaunt of Two Hundred Bifty Thousand Ons Hundied Fifty & 00/100 Dallars {9260,160.00),

o togothior with Interest on the unpe!d principal balance from Janusry 20, 2014, celculsied 63 described In iha “INTERESY CALCULATION _

: METHOD® patagroph valng an Interest rats of. 2.630% per annum basad on e yesr of 380 days. unill pald (n'full. The lnmm ralo may change  , .

o ndor the taims and conditions of the *INTEREST AFTER DEFAUI.‘I' seotion, 40F

. PAVMENY. “Borowaer will pay this loon iy ono princlpdl plvmm ol 0250.160.00 plus lnlmn on June J, 2014, This pavmom duo‘on June 3, e
*+ 2014, will bo for all piincipol and ail eccruad Interent not yot pald. Unless otherwise egread of requirad by opplicelle faw. pnymants villl be

- opplied fliot to sny acorusd unpald fntereat; thun to pelnolpal; ond then to any lm charges. Bomowaer will pay Londur ot Londer's oddml lhown N

abiove or at such other place as Laader may dagignate in wilting. Il

INTERESY CALCULATION METHOD. intersst on this Note Is computed on & J6B/380 basls; that Is, by applying the ratlo of the interest ra '

over & Yoor of 380 days, multiplied by the outstending principsl balsnce, mulliplisd by the sctus} number of daye ths princlpsl batence s

outstanding. All Intérast payable under this Nete s computed using this mathod. Thia cakeulotion method results In 8 highes effscdve Interest = .

1ete then the numerlo (nterest ra1e stated in this HNote. i
. PREPAYMENT. Borrowar sgrees thet all 1oan fees and othar prepsid finence cherges 810 camed fully es of the dsto of the losn end MII ml be ¢,
:' - subjact to rofund upon esrly psymaent twhather voluntery or s 8 rasult of dofeult). excopt as othorwisg roquired bv law. .Except for'the .

4 toregelng, Barrowar may pav withoul pansity all or 8 portion of the emount owad earler then It {s due.’ Esdy payments will not, unless agtocd
| 1o by Londer In wiiting, rellove Dorrowdr ot Borrower's abligation 1o éontlnue 1o mako payments undor the pnvmonl schadide, .Asther,’ omy . &
§**. -+ paymants will raduco tha princips! balance due, Bortower egress not 10 send Lendor peymants marked pold in tull®, "without rocoyrse®. or .,
* " glmliar tangusge. 1f Borrowar sends auch & poymens, Londes méy accept It without losing any of Loader's uluhu undor thig Note, end aomwu N
wiil ramaln obligated 10 pay any further amount oivad to Lander, All written communications ing dlsputed amounts, Including any check :
s of other paymont instrument that indicetes that-the paymant constitutas “paymont In full® of the amount owad or thet Is tondered with ather
** gondiilons or Umitations or os full entistaction of a diiputod amount must ba maifed-or defversd to: Trustmark Navons),Bank, Attt Loan , .

Oporations, P. O, Box 1182 Jackeon, M8 39206,

LATE CHARGE. |t o paymeni Is 10 days or mose late, Borrows? wlll be chargad 4.000% of the unpald perton ol tho reguiardy soheduled

payment os $6.00, whichsver Is greeter,

' INTEREST AFTER DEPAULT. Upon detaull, Including faliure to pay upan finsl nmmllv. the totel sum due under thls Nolo wilt conllmu to accrue
. Intereat at 1ho Intarest rate under this Note.
DEFAULY. Each of the following shafl constitute an event of dmuk {*Event ol o.uun'l under this Note:

Payment Dafaull. Borrower falle to make any paymant whan duo undor |hlo Note,

PP,

v Qther Dofaulia. Botrower fails 1o comply with or o parform sy cher term, obligstion, covenant of condilion contalnad in this Note ar In
i . any of the refetad documanis o7 to comply with or to wlorm mv term, obligation, cavenant of conditian contelnzd In -nv other agreemont  * |
B betweon Lender and Borower. a
%-‘ HE Dafeult In Favor of Third Periles. Borrower of any mnntnr deuulu under eny lasn, extension af credit, security agroemant, purchese or
Y acles agieemant, or any other egraemsnt, in favor-ol any othor ‘craditor os parson thet may meteiiaily stfool any of Barsowst’s property or .
e Borrowar's ebliiity to repsy this Note or parform Boriowor's obligations under this Nolo or eny of tha relsted documonte. .

‘e Felse Statomente. Any wetranty, representsion of slatemont mads or furnishod fo Landat by Bosrower or an Borrower's bohslf undor this

. Note of the telsted documents Is falso or misleading In any meteriel mpnl, oither now of et 1ho timo made or furnishod or becomas felse .. °
M or misleeding et eny (tme thereafter.

insclvancy. The dissotutlon or tarminption of Boriower's existence 89 o going butiess, the Insclvency of Botower, the sppoimment of &
receiver for sny pant of Gomowar's property, any essignment for tho banofit of craditors, any type of creditor workout, or

). .' commencemant of any procoading under any bankzuptcy of insolvency lsws by or sgainst Borrowaer.

T Croditor 03 Farfelture- Procosdings. Commancemant of foreclosure ar foulaltwe pracéedings, whothar by judiclal pracending, sell-holp,
if‘:'- ! 10possonsion o1 eny othor mothod, iy ony ¢reditor of Bo: o1 by oy @ manta) 89 against sny colisters! socuring the foan. '

.

This Includas & gatnishmant of eny of Bozrowat's sccounts, Including daposit accounts, with Landar. Hawavar, this Evant of Oafoult shall

not apply il tharo Is a good laith dluputo by ‘Borrower as 1o the velkily of reasonablonass of tho clelm which Is the basls of the cicditor or -, :
. forleltiro proceoding and ¥ Bottowar Gives Landor writtan notlco of the creditor or forfalture procoeding and deposite with Lendor monlas or -
! @ suraty hand for tho craditdr or forfolture proceoding, In an smount dotarmined by Landor, In its eold disceotlon, 69 being an udonum

raaervo o1 bond for tha dispute, .

Events Affeoting Guaranior, Any of the preceding events occurs with raspect (o any-guatantor, endorsor, surety, of uuommndaﬂon putv
of any of the Indebtadnass or sny guarenior, andorsst, surely, of accommodation pasty ¢ios or bacomes incompetant, of revokes of

disputas the valldity of, o¢ lisbility undar, sny Qv of the | d evidancad by (h's Noto, .
Change In Ownaership. Aay change tn ownership of lmmy-flvo percont {28%) or move of the common stock of Boriower.
Adverss Changs. A mateslsl adverse changd occurs In Bomwm s financlal conditlon, or Lendar bellaves the nmpm of plvm““ or
performance of this Note is impaired. . s
Insscuitty. Lender in good falth betlaves iisell lnucuu. . T 5 . - .
., LENOER'S flANY8. Upon dolault, Lander mey decloro |ho omlld unpald pvlm:uul balsnce undor this Noto snd all acorvad unplld Inlonu .
Immodisioly duo, ond thon Borrov/ar will pay thet amount. 4 o :

' 0

ATYORNEYS® FEES; EXPENSES. Lander.may-hio ot paV somoono nm to 'uln colloct w. Noto-lf Bouowu dass nol olv. Bauowor wlll plv "

* Lende: that amount.: This Ineludn. wblm to any limits undor appficoble law, Landor' altornaya® feus and Londar’s lsgal oxpansea, whather of
no} thoto Is o i, | ' faos, oxpansos for bankruploy peocandings lincluding offores to modily or vaceto eny aulomastic stay
or Injunation), and eppoals, It nol mohlhlud by sppliveble lnw, Bosowar slso wﬂl pay ony courl ¢os1s, In sddillon to all othar luml p.trovldad bv a

- 18w, K 4 '}..':--. 1 |

Sema, e

_l—:-s_'*- e

oAy o "Vem het® cCms

-or Barfowar agalnst the other. oo

QOVERNING LAW, Thia Neto will be govorned by lndml law appllcnblo lo londu ond, to tho oxtont not pmnmpud by lad'uol lnw. IM law of
! 1o Steta of Mississippl Without tagard to its conftiots of lew provhlom. This Note hn Yoen acoopted by I.umm In tho Stats’ef Mlnhulp

RIGHY OF SETOFF. To tho oxtant pormitiad by applcoblolaw, undn raservas 8 nnm of cutoll in ol sonomr ] ucwnln'w‘llh undu
i chocking, savings, ar some othar accountl. This includas all sccotinis Bonowal halds Jalntly with somsgino else and alt accounia’ Borro
* gpon In the futura. Howavat, (s doas noi Incude any IRA ar Keogh accounts, o7 any trust accounts for which setalf would bs mohlb'llodh
fow. Barroivar authorizas Lendar, 10 tha oxtant parenitiod by appllelbla 1w, t9.charge or sotoff ol suma owing on- -the' lndiblodnus ‘ageln
ond all such sccounta, and, 8t Lender's opilen, to admlnlmuh‘valv freoze jéh accounts to nllow Lender.to' moml umm '8 :huaa and

"a l-.
R
- .

e e -

3. " rights provided In this paragraph, MDA b - 'l!
3 -COLLATEAAL. Borcowvar apknowladgos® thia Hole Iy sscured by ma'lollowlng collatoral dolcnhd In the secuilty lnslmmnl llsud h' alng H
s certificates of deposit dennbau in"an Assignmant of Dapasit Account doted Januery 20, 2014. B . . S IR et h.l
. - H .o . . [ (L]

o "zm "
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fINAMclAI. STATEMENYS. The Borrower and/or Grantar sgtes to provide finsaotel inforragtion a9 lendes mey sequlre (rom time to \Imo. . 41 :

BUCCEGSOR INTERESYS, The tarme of ths Note chali b dinding upon Botrowor, end ypan Bosrowsr's helrs, persons! upmmu‘hvct.
duccessore and aasigns, and aholl laure ta the banefit of Lander ond Ns successors and assigns, Q' ,

NOTIFY UG OF INACCURAYE INFORMATION WE REPOAYT TO CONSUMER REPORTIHG AGENCIES. Borows: may notlly Lander. I, Lo {
1eports any Insccurste Information sbout Horrower’s sccountls) to a consumer reparting agoncy. Batrawar's wiritten notice doscil ing “l ‘h,

Spl:lﬂc rnh:;e;:;ggm should be sent to Lendor ot the fallowing address: Trusimark Notional Bank Atin: Crodit Opesations P, 0. 180: s ;
ackeon, s

GENERAL PROVISIONS. 11 any pant of this Nots cennot bo enfarced, thia foct will not offect the rast of tho Noto, Lendar may do!w or, oa ‘I
' onforcing any of Its righte or romadian uader this Note without lesing them. Bortowar and any other parsan who signs, guassnteos of @ orau‘
this Nota, to the extent allowed by law, waivo gresentmant, damand far psymeni, and noilco of dishonar. Upun sny change In the 1armi™SL l
Noto, ond unloss otharwiso expiossly statad In wiillng, no party who algns this Note, whothar cs mekar, guarantar, accommodstian e
‘w, 'endorser, sholt bo rolossed from llabllity, All sueh partios agrao thet Lender may tensw of extond (repestavly and for any length of timo) T|hﬁ-
i loon of roloaso any party or guarantor of colialeral; or impals, 31l 10 roslizo upon or portect Lends:'s sacuiily Intarast [n tho collatasal; and :f

ony othor aallon desmed nacessary by Lender without the contant of or nelito to enyono. All such portles also ograo that Londer.moy
|hhﬁnn w:houl \h'. consent of o1 nolice to snyone o\hor than the party with whom the modificavlon s meds. The obligatons uMm lhh No!
ara foint end savera

PRIOR TO SIGHING THIS NOTE, BORAOWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AQREENO))

"
i L Loy Jepe PYPT, I

YERMS OF THE NOTE, o
BORROWER ACKNOWLEDQGES RECEIPT OF A COMPLETED COPY OF YHIS PROMISSORY NOTE. <"
BORROWER: . i
- l.' o
Y
R

Pt}
—

' ATTEBT;
= { Corporate 8oal )
Becratery of Assistent Seorstary
L N W) T —r—T— .
WAL 190 Yamevy. Vo U 8303 Cop. e e DA I8 M .3 CXIC 191118 Fode . . '. .
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BOARDING DATA SHEET

Relomncea ln thn bom nhwa ore for Lendos's use. on! ond do not llmlt tho:applicability of this documant.to eny. pmlouln loan or lilim, *
.Any Itém above.containing. *** ™ hns beon omlited duo-to toxt lonﬂlmllaﬁom

"Bom:wez: Missiasipp) Conservatives . Leriders  Trustmark Notionsi Benk 3 L k-
- P.0: Box 2096 o Jaokson Main Otflos g . <t
PYIR . Jacksen, MS 39228 : N 248 E. Copitol Streot- P O Box 281 . .
Lo, . . .l i ) Jul:mms ams . L -
'i o e € 2! :

* “'pMisslanipp! Consarvativos- 40. 4502837 c°lponu6n ' fdrowar Cuat #5: PR
." . \.8ifaot Address:1128, Pop_lur. Blvd Juokgair' . ‘M8 39302 s+ CountyiHinds . .Phona, :
’szlllng Addrouili ﬁ iOiB' Jockeon® MG 38226 - Counw'Hlnds NAICS:B13840°

Piimary Phone: Ext: ' "inglructions; ’ PR '

Resolution: New Resohstion . . K _

Officer of Miasiasippl Carisarvatives: ' ) e . Tite: Execitive Diecter -

Brion-N. Pervy- T cviouo Offleor e 2

Siiees Address:1128 Popler Bivd . Jookeon ™S 39202 ., . County:Hinds Phonat 160" Bo4-7088 o,

Peimary Phone: (8041) 604:7686' Ext: instructions: !
l-_'.'
i° Transactlon'No:: 133978 Produot Oescription: MS Possossory ) .

Pioduot Category: ‘8~ Puirpose: ‘Laan Is not for Personal. Fariiily. Housohold Purpoaes or Personal Invmmnnl Purposoe.

Losn Poilr.y commuolal Spoemo l.om Puwnlo: Amm:lng pnnsu -_ te, -

Appucnuon No: 210008490 Bram:h. 10 Julmm Main omo, Employso Losn: : No

Application Date:: - Dept;:’ . . Rastrcted Accasot No_ .

Losn:No: 28743374:68047 DMdtm: ' : Rog O'Looni No | =_- : .

Loan Dater 01:20-3014 ) Reglons: . Commonts: o LR .

Ofifcarz:117 Bond, Thomas J LomnType: - . s T R

Processor No: C87 Prooessor.-COP Losn Class: Mloln - . - _ . .

Cotlatosat Codo: Purpose Code: Parttolio Code: e

- Choige Codat” . Class Codat. . . . Host Syatomt IR S

Call Codd: i ) Appralsel D¥te:: " .- Coaf Cantér: 0022 & ° S

* Undérwiltor. Lo: N ! : UndmwclterCodor : o N Fi'Credit Score:

CB.Credit Scoras ¢ ‘.. Bnnkmplcysurox ';._ ... . Risk Rating: 1

Automatic Paymants Acoountt . - _

:-*"B‘lﬁ‘ 'ﬁj,tﬂ'uu“(;%m“ ,-ug?ﬁ? = T‘ﬁ SRR R )
L - ., ot Purchou Coll_m!al N
’ ms._.s_mm Dageription, . i State: Val Mons s, ™
Poosossory Doposit Account. cn-Aoooum.u_ammqﬁa-nmm.wun tondor with M8 - szso;w_:.u;_ N . G

’ un epproxinmete halance of $260,643.74 ’ A A IR B

Ownertsk: ’ . ’ DT R

3 . . . - 4 . Yy °
s - Eat: o tecuong: ' . C e e el
- * - LT N 3 4
’ : . £, . . - CL .} > ?‘gg

' . * vy O

- . ) :'.'. g!
' 3 i bt

: [ CoLb

f ) . i . l;- .

- LN R s 1,

STk b ' 5"-‘:
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BOARDING DATA SHEET

lcoml_puetj) vy

P TN P T S O Y

s "3‘?—4 ,ma-:-
SINGLE PAY LOAN
lﬂxad le -
3 PR E\nnnned . . In Cesh -
Edi. AMOUNT REQUESTED: ezao."ooo.o'o .E :
eyt PAEPAID FINANCE CHARGES: . )
F o Loan Processing Fee 180.00
) SECURITY INTEREST CHARGES: 0.00 e
* NOTE AMOUNT: $260,160.00 §0.00
o DISBURSEMENTS: '
HEEY Account: $28§0,000.00
) v . . .
" e
4l PAYMENT CALCULATION:
D No. of Pmts Amount Due -
. ‘ intorest Intorest Paymont Is due 06-03-2014
5 1 $262,481.73 Single Paymont Ia dus 06-03-2044
i Dlsbursement Date: 01-29-2014
Dus Date: 08-03-2014
INTEREST RATE SELECTION:
{nterest Mothod: 366/360
Interest Rete: 2.660
APR FINANCE CHARGE AMOUNT FINANCED TQTAL OF PAYME'Q)' | _'
2.864% 92,451.73 $260,000.00. $252.461. 73 ]] o
BRCoMIENTS, o T e e L e T D s ey
Primery Source of Repaymsnt:
* Sgcondary Source of Repsyment:
‘ ' ' Grado Dot Olficer Numbor
"Custo : NH
g::m:::‘r::; . Is tcansaation $2,000.00°cr Leaa? N :
Collateral: Loan Processing Fee charge
Cradit File: Transoction APR |9
1]
QOtficer Comments: IPS OHget # Branch # 001

WU MO Lonedy. Vir, 13 4.08M Cope. Nurtond Ininls elitons, e, 1910, 2014 ARG 1A Rewd. * LS FUOTICALALWIST TR1XIN PR3
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o ASSIGNMENT OF DEPOSIT ACCOUNT

Rofmncu In :ho boxen uhovo ere lor Lcmm'o vs0 only and do not umn'mo eappllcmhlllu/ of lmo daoumont to ny pattcular.losh.ar, lte

S <= hoy bosn onilited diss to toxt longth. limitetfonis..

Anthom abovo contalhing

e Grantor: ] . ,

: Bonowor: Missiasippi Commllvqs- i Lendor: Teustmerk National Bank

P.0. Box 2006 ' . Jaoksan Main Offles..

Jackson, MS 39220 . 248 E. Capltol Stroet, P O Box 291 ot
Lot Jackaon, M8 30208

———

THIS ASSIANMENT OF DEPOSIT ACCOUNT datad Jonusry 28, 2014, Is mads end sxecuted smong -'a-'mm'n Miselssinpl
Gonsetvatives t"!ouow.:"). otid Teustmmk Nations!- Gank {° 'undu"i.

ASSIGNMENT. For vshinble cansidaration, Grantor. assigns and grante !o undor a wwruv interest In the Coflatersl, lnoludlna without llmlmlon
(hé deposit. a¢oounte dessribed bsfow, 1o eecure the Indebtadnsss end agrass: that Lander ghall have the rights steted in this Aommm with

* tagpact to the Collstaral, in sddithon to aif othar rights which Lendor may Lisva by law.

COLLATERAL DESCRIPTION. The:word “Collateral™ moens the following described deposit sccount ('Acuum‘).
¢0 Aceeint Numbor JJJfJs816-1177801 with Lender with-an approximete batsnce of 4250,843.74

topethor. with {A), sil.interest. whather now accruad.or. harsaftor wulng. (B). all additionet deposits hmnfm mads o the Moount. (C! eny
and sk pracosds from the Adeounty.and (D). all renowals, replscements and substitutions for any of the. lmnolng.

CROSS-COLLATERALIZATION, In dddition tg.the Note; this Agroomont soouras af obl!anuom. debrs and isbilites, plus intorest thaceon, of

githor Grontar or-Butrower to Londer, or uny ond or more. of (hem. as-'well as all clalms by Londor naulmt Borrower end Grantor ot eny“onn or

more: of ‘thom, ‘whathar now exlsling or hérasher ‘erlsing; wlisthor teloted-or unrolated to tho purpose: of the Note‘ whether voluntery. or
olhsvwlso. whather. dus-or not duo, diraét of lndlm:t. ‘détarmined-ar-undetsrmingd,. abgolute‘ar cuntingent, liquidetsd or uniiquidatéd, whothar
garrower’or; nfanm.mnv te.lisblo, Indlkuallv ‘of, lolmlv withy athers; whoghor obligated.os gumntor. suraly;: accummodaﬂon porty-or-otharwise;
and whethor. facovoty UpoN; sueh amoupts’may bii or hsreoftor may becoma-harrad- by any statufe of llmltaﬂons, und whethor.the oblugmlon 10

repny. such. umounu mey be.or homamr mey "baodmo-athioiwiss unenforcasble.

uonaowsd's WAIVERS AND. REBPONGIBILITIIS. €xoapt-as. oitigrwiap; roaulmd'ﬁ'n‘dar this Agroomant. or: by.applloablo low, {(A) Bosrowar
agfoos that. Londor fnoed not'tell Borfowor about any:ection or Inaction tundev takds in‘connsotion with: his- Agtéoment; (8); Qoriower. ssuumau

T tho roanonmbnlllv«-(or befng and-kosping Infoimad obout- -(fie Callotuul' ‘gnd: {C) :Borcowor: wulvee eny difonsas thet. ey ariso-bacause of. ony

action or inacton of-Londer,-incluting without: ilmitation sny.faliure of’ Lenifar, 1o raglléo upon:tho Cotloterd! oi any, delov ‘By- l.ondor Iin roalizing

: upon’ thu,_Collataral; and .Borrowsr sgreas to ramain llsble: under-the Nota o matter what ecilon_Lender tekes o7, falls -to take: 'Onder this:

Agmemem

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor. wmanu hat: (A), s Agmnmnl is.oxocuted or:Borfowei's. tequost and qot
ot the raquast.of Londer: (8) Grantor hos the full {ight, poiver end eulhomv 10 anter into this Agrasmant and.to.pledge: the:Collatorat:ta: Londor;
{C)+ Grantor hag.aatablislied sdequnte maana of obralning from Borrowiar-on.a conilnuing baste Informaiion shout: Sorrowor's nnnnum condlllon.
and {0) Landor Kas: mede no-reprasantation-to Grantor. obout Borrower or Barrowor's c/ediiworthinods,:

GRANTOR'8 WAIVERS.. Grontor- welves-all ragulromonts of presontmont, protast, demend, snd notice of dishonor or noirpayment to Borrowrer

of Gtantor, ot any-othur pacty o tha Indobladnoss ar the Collutarel. Lovdar may.do-any of the lallowing with respdct to any ohligaudn of any

Boriower, without llul oblolnlng the contént of Grantor: {AY grent any-extonsion of time for any psyment, {B} grant anytenewal, (C} permit
any mudllleallcn -of "paymant torms or -other torms, or lD) exchango or. roléasn; ;any:Calistere! or other secwrily. No sugh aot or faliure to aoc

- ghatl affgct- Lnndor'a tights ogoinst-Grastor of the Coligtaral, .

' RIGHY OF SETOFF. To tho.exient permitied by opplicabla‘law, Londet. mwvaa 8 iight of setoff i e, Ovemor'a 8CCOUNS vilth Lendar (whether
cheaking; aavings, of 80mo othér account). This lncludos all aécounts Grantor holds Jolntly with somaone cisa-ond.eil sccounts-Giantor- mav:

apen In the future; Howovoc. ihls doas not tncluda:any IRA ‘or Koogh sccounte, or any rust sccounts: for- which salo" would 'be urohlb!wd by

fow. Grentor authorizes Landor, to the sxtant permftted by applicabla low, 0. ehnfga or aetoff 4!l sums owing on.tha indebtodnass Egdlnst sny

ani-all such accdunty; ond, ax Lendui's optlon, 1o adminlstretivaly frdoza: el ‘sush gecaunts 19 ellow Londar 16 protaot lendar'e oharge.and sotolf
tights provided in.thig paregraph.
GRANTOR'S REPAESENTATIONS AND WARRANTIES WITH REOPEOT VO THE COLLATERAL, WIith respadt to the Collaterel, Grantor-represents

, and promises to Landec that:
Ovmmh-p. Grantot-[o-the lawlul awnar of the. Colistarsl froe and clase of sl loans, Hons, aneumhuncu, ond cisims excepl es dhelond (I

and sccapted by Landar In wiiting.

fiight to Grane Socwrity Intorest, Grantor has the lul tghn, powar, and culhontv (0 antar Into this Agresment and 10 cmgn the' Colmml [

Lander. P . v

No Prior Assignmant. Grantor has not proviovsly granted & socustly htomt in tha Collateral 1o any other creditor- . o

No Further Transfer. Grontor shall not sell, mlgn. encumber, of otharwlu dispose ot any of drnantor's dnlm n |h¢ Collmul oxoopt o8
provided in this Agrsamsni,

No Dofaults, Thore are no. dafaults relsting to.tha Colfateral, and ‘thirse 10 no offssts or caunteraleims o the same, Guntar will mlollv ' -
ond promptiy do everything roquired of Grontar under thn terms, condlllonu. promisos, end. sgrasments contained in or releting to'the - .

Colmom
Pcoccodl. Any 3nd el replacemant or renewel cettificates, instruments, or other bonatits or procaods refated to tha- Collnml: lhat'me
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o ASSIGNMENT OF DEPOSIT ACCOUNT :
Loan No: 28743474-89647 {Continued) Page 2

tacelved by Grantor shall be held by Grantor In trust for Lender and Immadiately shall bs dslfvered by Grantor to l.andar to be held ag part

of the Cotisteral,

Valldity: 8inding Effsct. This Agreement I8 blndlno vpon Grantor and Guntors successors and assigna and I legally anfoweabie ln
+ 8&ccordence with s terms. .

Financing Statoments. Grantor authorizas Lender to file @ UCC financing statemant, or oitarnatively, 8 copy aof this Agraemaent to perfect,
Lender's sacurlty interest. At Lender's raquest, Grentor additionelly agrees to sign ell other dogumenta that ere necessary to petfact,

protect, and continue Lendor's security Interest in the Property. Grantor will pay all filing {acs, titla transfar fess, end other foos and costs .

Involvad unleas prohibited by law or unless Lender Is requiséd by law to pay such feos and costs. Grantor lrrevocably sppoints Lendor to
exocute documents necassary to transfar title If thers Is a default. Londor may fife a copy of this Ayreemont as @ finonoing statamont.
Grontor wilt promptly notity Lendar of any chenge to Grantor's asma or the nama of any ladividual Grantor, ony Individual who is & partner
for & Grantor, and ény Indlvidual who is a trustee or settior or trustar for a Grentor undor this Agrasment. Grantor will lso promptly notify
Lender of any change to the name that appears on the most recently lssued, unexplred driver's licanse or state-Issued identlfication cerd,
any explretion of tha most recently Issued driver's license or state-lssued identification cerd tor Grantor or any Indlwdual for whom Grantor
(s taquired to provide notlae regarding name changes. L.

LENDER'S RIGHTS AND OBLIGATIONS WITH RESPECY YO THE OOLLATEHAL. While this Agreemant Is In offect, Londer may retaln the rights
to possossion of the Collatersl, togather with eny and all evidence of the Collatere!, such 8s cortiliostos or pessbooks. This Agreement will
remain in effect untit la) there no longer is sny Indsbtedness owing to Lendar; (b) ell other ohllgallons securad by this Agreement have been
futlilled; and (c} Grantor, In weiting, hes requasted from Lander a relaase of this Agraement.

LENDER'S EXPENDITURES. If any action or procesding Is commenced thet would materially affact Lendar's Interest in the Collsteral or If
Grantor falla to comply with any provision of this Agreement or any Related Dacuments, Including but not limited to Grentor's fallure to

discharge or psy when dus any amounts Grantor Ig required to dlsoharge or poy undgr this Agraoamomt or ony Related Documonls, Londor on -

Grentor's bahalt may (but shall not be abligeted to) take sny action that Londar desma appcopriate, Ingluding but ot limited to discharging or

poving ol 1axes, Kens, security interests, encumbrancaes end other ciaims, at any time leviad or placed on the Colisterel and paylng olf costs for -

insuring, maintelning and preserving the Collateral. All such expendituras Incurred or gald by Lender for such purposes will then bedr Intarést at
tho rate charged under the Note from tho dota incurred or pald by Londer to the dsto of ropaymont by Grantor. All such expenaes wiil hocome &
port of the Indebtadness and, ot Lendor's option, will (A) bs poaysblo on damend; (8) be added to the bolence of the Note and bo apportioned

among and ba payable with any Instalimant poyments to bscome due during either (1) the 1arm of any applicable Insurance policy; or (2) the
remalning term o! tho Note; or {C} bo treated 48 a balloon psymant which will be dus and payabls et the Note's maturity. The Agreement elso
will sacure paymant of these amgunts. Such rlgh| ghall bo in addition to all other righte and remedies to which Lender may be entitled upon
Default. . R
LIMITATIONS ON OBLIGATIONS OF L!NDEN Lender shell use ordinaty reasonoble cera in the phylicn\ prasoetvetion and c\mody of any
cortificate or passhook for the Colletarel but shall have no other obligstion 1o proteot tha Collateral or its value. in particuler, but without
limftetion, Lendor shall have no responsibility {A) for the collection or protection of any Income on the Collsteral; (B} for the preservation of
righte againgt iasusrs of the Collsteral or agalngt third pergons; {C) for escertaining any mauritles, convarsions, exchanges, offera, tenders, or
gimifar mattars ralating to the Collatersl; nor (D} for Informing lha Gtamor about any of the above, whether or not Lender has or lg deemed to
hove knowlodge of such matters. .
OEFAULT, Each of the foflowing shell constitute an Event of Defeult undar this Agresment:

Payment Dofautt. Borrower fells to make eny payment when due under the Indebtedness.

Other Dofaults. Borrower or Grantor falls to comply with or o patform gny_ other term, obligation, covenant or ¢onditlon contalned in this
Agreament or In any of the Ralated Documants or to comply with or to parform any tarm, obilgation, covenam or condition contained In any
other agreement botween Lender and Borrower or Grentor,

Oafault In Favor of Third Partles. Borrower or Grantor defsults under any loan, extension of cradit, security agraement, purchase or seles
agraement, or any Othar egreemant, in favor of any other creditor or person thet mey materislly affect any of Borrowar's or Grantor's
property or sbliity to petlorm thelr raspective obligations under this Agreement or any ot the Related Documents.

False Statoments. Any watranty, (apragentation or stetament made or furnished to Lender by Borrower or Grentor or on eorfowev'a or
Grantor's behalf under this Agreement or the Relsted Dacuments is false or misleading In any matarial respect, either now or ot the time
made or furnished or bacomes felse ar misleading st ony tima tharaafter.

Deatsotive Collateratization. This Agreemaent or any of the Related Documents csases to be-In full force and effact (including failure of any
collateral document to create a velld and perfected security interest or lien) at any {lme snd for any reason.

Denth or Insolvensy. Tho death of Borrower or Grantor or the digsolution or termination of Borrowar’s or Grantor's oxistence a8 8 going
businese, tho insolvency of Borrowar or Gfantor, the appointment of 8 recelver for any part of Borrower's or Grantor's property, any

assignment for tho benefit ot oreditors, any type of craditor workout, or the commencement of any procesding under any bankruptey or ot

Ingolvancy laws by or ageinst Barrower or Grantor,

Creditor or Fortoituro Pracaodings. Commancamant of foraclasurg dr (orfeltura proceequa. whethor by judiciel procooding, self-halp,
reposspsslon or ony other mathod, by any creditar of Borrowor or Grantor or by any govornmontal agency agalnst any collateral securing
the indebtednoss. This Includes a garnlehment of any ot Borrowor's or Grantér's sccounts, Inoluding deposit accounts, whth Lendor,,
However, this Event of Dafauit sholl not apply It there is e good felth dispute by Borrower or Grentor 8s to the valldity or reesanableness of
the clalm which Is the besis of the creditor or fortsiture proceeding end If Borrower or Grantor givas Londer weltten notice of the oreditor or
torlelture proceeding and deposits with Lendar monles or a aurety bond for the creditor or forfeiture proceading, in"an umount determined
by Lender, In its sole discretlon, as belng en adequate reserve or bond for the dispute. .

Eventa Affecting Guarentor. Any of the preceding ovents occura with réapect to any guersntor, endorser, surety, or accommadation party
of any of the Indebtadness or guarantor, endarser, Surety, of sccommodation party dies or bacomes Incompetaent or revokes or disputgs the
valldity of, or llabllity under, any Guaranty of the Indebtedness.

Advarse Change. A materlal adverse chenge accurs in Borrower's ot Grantot's (inancisl condition, or Lander bellaves the prospoot of
paymant or performance of the Indeblednese ls impaired. ,
Ingagurity. “Lender in good faith baiieves itsalf Ingecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon tho occurrence of an Event of Default, or at any time thereatter, Lender may exercise any one or
moro of the following rights snd remadles, in sddition to ony rights or ramedles that may ba avsllable at law, in equity, or othuwlso.

Accelorate Indebtedness. Lendar mey declere ail (ndebtednees of Borrowes to Lender immediately due and payable, wnhout notwa of eny

. .
Cewmary ow A e o
. . .

[ LI
Yot



TG I o P TN

I RPTINC L

" ASSIGNMENT.OF DEPOSIT ACCOUNT .
Loan No: 28743474-69647 (Continued) Page 3

t kind to Borrowar or Grantor.

Application of Account Procoeds. Londer may take diractly all funds in the Account and apply them to the Indebtedness. it the Account {e
subject to an early withdrawal panalty, that penaity sheli be deducted from the Account bofore its application to the Indedbtednass, whether
the Account is with Lendsr or somo othar institution, Any excess funda remaining after application of the Account proceeds to the
Indebtadnass will be pald to Borrower or Grantor as ths intereste of Borrowsr or Grentor may appesr. Bofrower agrees, 1o the extent
permitted by law, to pay any deficlency after applloation of the praceeds of the Account to the Indebtednees. Lender also shall heve ell the
rights of 8 secured party under the Missfesippt Uniform Commaertcisl Codo, avon If the Acsount ls not otherwige subject to such Code

concerning security Intorests, and the parties to this Agraament sgree that the provisions of the Cada giving rights to a secured parly shall - v

nonatheloss be a part of this Agreement. .

Transfor Title. Lender may effect transfer of title upon sale of all or part of the Colletaral, For this purpose, Grantor Irrevocably appoints
Lender as Grentor's attornay-In-fact lo exacute endorsements, essignments end Instruments [n the name of Grantor and each of them (it

é :- _ =+ mora then one) as shall be naceseary or reasonsble. . .. . ] . .
v Other Rights and Remedies. Lender shall heve and may sxercige ony or all of the rights and remedies of & sscured creditor under the .
o provisions of the Misslssippi Unlform Commerciel Codo, et law, in equity, or otherwise. . T

S Ooflclonoy indgmam. it parmitted by appticabls law, Lander may obtein a judgmant far eny deflclency remalning In the Indebtednass éue
to Lender after application of all amounts recelved from the exercise of the rights grovided in this section.

Eleotion of Remedios. Excopt as may be prohibited by epplicable law, all of Lender's rights and remedias, whether evidenced by this
Agrasment or by any othor writing, shell be cumulative and may be exercised singulerly or concurrantly. Election by Lendar to puraue any
remady shall not exclude pursult of any othar remedy, and 8n election to make oxpendituras or 1o take action to perform an obligation of
Grentor undar this Agreement, sfter Grantor's fellure to perform, shall not sffact Londar's right to doclare a dofault ond exercise its

ramadies.

. Cumulative Remedies. All of Lender's rights and remedios, whether evidenced by this Agreement or by any other writing, shall be
. cumulativo end may be exercised singularly or ¢oncursently. Eleotion by Lender to pursue any ramedy shall not exclude pursuit ot any other
' vemady, and an elaction 10 make expanditures or to take action t6 parform an obtigation of Grantor under this Agraemeant, aftar Grantor's
i fallure to perform, shall not aftact Lender's right to declare @ defaull and to exercise Ite ramedies.- . .

E FUTURE ADVANCES. Specifically, without imitation, this Securty Instrument sacures, In addition to the smounts gpecified In the Note, sll

% futura amounts Lender In ite discretion may foan to Borrower and/or Grantor, together with all Interest thereon.

MISCELLANEOUS PROVISIONS. The following miscellensous provisions eie 8 part of ‘u'ﬂu Agreoment:

Amandments. This Agreement, together with any Related Documants, conetitutes the entire understending end agreaement of the perties
ag to the matters set forth in this Agrasment. No alteration of or amendment to this Agresment shall be eftectlve unless given in writing
ond signed by the party or parties sought to be chargod or bound by the alteration or emendmant.

Attorneys' Foos: Expansos. Grantor agroes 10 pay upon domend oil of Londer’s costa end expanaes, including Londst’s ottorneys’ foos end
Lendar'a lagal oxpenses, Incurred In connaction with the enforcemant of this Agreoment, Lendor mey hire or pay somaona else to help
enforca this Agroemeont, and Grentar shell pay the costs and exponses of euch enforcomont. Costs and axpensos Include Lendor's
atlosnoys' fees and lege) oxpenses whothor or not there Is o tewsuit, Including ottorneys’ fees ond logal eXpenses for bankruptcy
proceedings (Inofuding eftorts to modify or vecete ony automatis atay or Injunctlon}, appoals, end eny anticipated post-judgment collection
services. Grantor also shell pay all court costs and such additional fees s mey bs direoted by the court. .

L
Captlon Hesdings. Caption headings In this Agreamant gre for convanlence purposes only end are not o be used to Interpret or define the
- provisions of this Agreament. . . . . .
. . Governing Law. This Agresment will be govemned by fodere! low applicabls to Lender and, to the extent not praampted by federel iaw, the
’ taws of the State of Missisaippl without 1egerd to its confilcts of fow provislons. Thia Agreament has baun accopted by Londer In the State
of Missiasippl. .
Joint and Soveral Liability. Al obligations of Borrowar end Grantor under this Agreement shall be joint and esveral, end all rolerences to
Grentor shall mean eagch and every Grantor, end &ll references to Borrower shell mean each pnd every Bomower. Thle means that sach
Borrower and Grantor signing below is responsible for sl qbligations In this Agreement.
No Walvor by Lendor. Lender shall not be doemsad to have waived any sights under this Agreamont unleas such welver Is glven In writing
and signed by Lender. No delay or omission on tho part of Lander In oxerclsing sny right shall operate 8s s walver of such right or any
other right. A walver by Landar of 8 provision of thls Agraemant shall not projudice or constitute g walver of Lender's right othorwise to
. domand slrict compliance with thot provision or any othor proviston of this Agraemant. No prior walver by Lender, nor ony courso of
., ' dealing batwaeen Londer and Grantor, shell consiitule a walver of ony of Lender's rights or of ony of Grantor’s obligailons os 10 any fuwure
: ' trensactions. Whonever the consant of Lendor is required under this Agroement, the granting of such consent by Lendor In any Instence
. shall not constitute continulng consent to subsequent inslances whore such consent s roqulred end In all ceses such congent may be
AT granted or withhe!d In the sole disoration of Lendar. s . .
) Noticos. Any notice required to bo given under this Agraament shall be givon In wrlting, and shall be effectiva when actually dolivered,

5 e e, LT fL 8

whon actyally racaived by telefacsimilo (unleas otherwiss raquired by lew), when deposited with & natlonaily recognized ovarnight Gourler, .

or, If molied, whon deposited in the United States mall, as first oloss, certifled or regiatored mall postege propald, directad 10 tho addrosses

shown naer tho baginning of this Agreamont. Any party msy change Ite addrass for notices under this Agraemont by giving farmat written |

notice to tho other parlles, specifying thet the purpase of the notico Is to chango the party's addiess. For notlce purposes, Grantor agraes
to keep Londer informed at all times of Grantor's current address, - Unless otherwise provided or roquired by law, If there s mora then ono
Grantor, any notlce given by Lender to any Grontor is deemed to bo notica givan to ali Grantars. '

Power of Attornay. Grantor heraby appolints Landor 88 its true and lawlul ettornay-In-fact, lrravoosbly, with full powor of substitution to do |

the following: (1) to domand, collect, raceive, racelpt for, sue and recover il sums of money or other property which mey now or
* hereafter become dug, owing or payable {rom the Collaterel; {2) to exacuts, sign and endarse ony and 8ll cleims, Instruments, récalpts,
chacks, drafts or wartents issued in payment for 1he Colloteral; {3) to settlo of compramise any end all clalms atising undor tho Collatere),
and in the place and gtead of Grantor, 10 exacute end detiver Ite reloase and settiement tor the clalm; and {4} to file any clsim or claime or
to take any action or institute or take part in any prooeedings, eithor in Itg own nema or in the nema of Grantar, or otherwise, which In the

confercod Is and shell be Irrevacable and shail remaln In full force and effect until ranounced by Lender.

Saverabiity. If @ court of competent jurisdigtion linds any provision ot this Agreement (o bs lilegel, Invalld, or unenforcegble as to any
clrcumstance, that (inding shell not make the offending provision illogal, Invalld, or unenforceabls as to any other circumstance. If taailblg,

discretion of Lender may seam to be necessery or advisable. This power I glvan es security for the Indebtedness, and the authérily hereby Lo
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the olfending provision sheli-ba considarad modifisd 80 that it becomas lagat, valid sndd onforceabla. 1f the offending provision cannot be ¢0 .
moditied, it shall be gonsidorod-dalstad from this Agreemont. Unlase-othorwlie requirad by faw, the ifegolity, invalidity, or unsntorceability
of any provision of this Agreamant ahall nat atfect tha lagallty, validity or antorcecbllity of any other provision of this Agreamant.

Succossore and Assigns. Subjool 10 any Emitstions statad in this Agreomont on transfer of Grantor's Intarast, this Agraamant shall be
binding: upon and lnure to the bonetit of the parties, tholr succossoss and asaighs. It ownarship ot tho Collsteral bacomes vosted In ¢
poraan othat than Grantor, Londer, without nolica to Grantor, may doal with Grantor's successors with rofarence to this Agreomont and the .
Indoblednase by woy of forbearsnce or extenslon without ralessing Grantor from the obligations of thls Agraemont or llubllity undar ths *
indoblednos, .
Sutvival of Ropresontations and Warmrenties. All reprasentations, warranties, snd agresments made by Grantor in this Agregment ehall -
survive the oxecuilon and delivary of this Agreament, sheil bs continulng. In nature, and ghall remain: In full force and effect untll suoh time.
a8 Barrower's Indabtedness shall be paid in full. .

Tims s of the Essonce. Tima is of tho essence In the performunce of this Agreement.
Walve Juty. Al partlas to-1his Agrasment herebiy walve the right (o any fury trielin any sction, procesding, or countercialm brought by any
. party egvinst sny other party.
DEFINITIONS. Tha following cepitelizad words and tarms shall havs tha following meanings whan used [n this Agrasmant.. Unisas speocificslly .
atotod to-tha contrary,.all rafarances to dolinr amounte shall mean amounts In jawful monoy of the United Stetes ot Amarsics. Words and terms

used in the singular sholl Include the plural, and the plural shall incfude the aingulor, 08 the context may requiro, -‘Words and tarma not otherwise
dolinad In this Agreomant gheil heve the moonlogs stiribuled to such tosms in tha Uniform Commarcial Codo:

-.‘" - Acoount: The word "Actount™ means the deposit assount: dascribed In the *Collaters! Doscriptian® segtion,

e Agresmant,. Thaiworg "Agreamant® means this Ausignmant-of Depoalt Assount, 8s this Assignment of Deposit Acavunt .mov_ﬁo omsndad'
. or modified from tme 10 tims; tagethar with 8ll axhibits ang schedulay attached to this Assipnmem af Dososit Aceouni-from time to time.
Bonowar, The word “Borfower® mesns: Missisalppi Conservatives and ingiudes 4)) co-signers snd co-makers: signing the Note and el thalr
successora and essigns,
Gallateral. The word “Collatoral® means ail of Grantoe's right, tide and Interest'in and to all the Collaterel ag dagcrbed in ths Collateral
Osscription settion of this Agreement.

Dalault. The word "Dafsult” maans the Dafayit sat forth in this Agreement In the section titted *Dafault®,

Ewnt of Dsfeuit. The words “Gvant of Celsult™ mesn any af the svents of default set forth in this Agreoment in the defeult section ot this ¢
greomant. .

- Qrantor. Thé word “Granor” means —

Guaoranty. Tha waord "Guaranty® mesng the gusranty: from guarentor;: endorser, surely, or ssoommodation periy to Lgnder, tnaluding
without limitation s guaranty of il or part of ihe Note, .
Indebtadnoss. The ward “Indabtednoss® moans the indebtadness ovidenced by the Note or Relsied Ducuments, including all principal snd
intarest togother with o} other Indebtodnass and coste and oxpensas for which Borrowor ls responsibio under this Agresment or undor any
of tho Relatad Documonts. Spsclifically, without limhstlon, indsbtedness-inciudes o amounts that mey be indirectly socurad by the
Crass-Cullntorolization provision of this Agrenmant.

Londer; The word*Landar® masns Trustmark National Baak, fts:succassars and essigns.

Nots. The word “Note® masns the Nole dated January-29, 2014 and exeoutod by Misslssipp! Conservailvas [h the: principsl amount ol
$280,180.00, togoether with. 38 renawals of, extentlans of, modifioations: of, refinancings of, ¢onsolifations of, and substitutions for the
note or credit sgrasment.

Proparty. The word *Property” means sll ot Grantor's rdght; title end Interest in and to all the Property: as desoritied in the “Colisteral
Dasoripiion® esctian-of this-Agresment.

. Relsted: Documants, Tha words “Related Documants® masn off promissoty notes, crodit ngrasments, foan agreements, snwironmentsl
' agieemants, guerontine, security ograsmonts, mortgonos, déeds of trust, securlty dands, collateral mortgsgos, and ell othar Instruments,
agreemants and documents, whothor now or horeaftor existing, axecutad in conngotion with the Indebtadnass.

BORAOWER ADID GRANTOR HAVE READ AND UNDERETOOD ALL THE PROVISIONS OF THIS ASBIGNMENT OF DEPOSIT ACCOUNT AND

Co um.nllvu
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Raforences In tho boxae sbova aro for Lender's use anly and do not limit tho -epplicebllity of this document to any particular loan or itofn,
Any ltom ebova contalning *"* ** hag boan omitted duo to-text langth limitotions.

G . Lender: Trustmerk National Bank
<2 Corporation: Mississippl Conservativas . Jackéon Maln Office o
. P.O. Box 2096 o 248 E. Cepltol Street, P O Box 291 '

Jackson, MS 38226 Sy Jackeon, MS 39205

), THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE CORPORATION'S EXISTENGCE. Tho complete and correct name of the Corporation Is Miesissippi Conservatives (*Corporetion®). The'
Corporation 18 a non-profit corporation which is, and a1 oll times shall be, duly organized, validly existing, and In good standing under and by
virtue of the laws of the State of Misslssippl. Tha Corporation 19 duly suthorized to transect buslness in all othor stetes In which the Corporetion
is dolng businoas, having obtainad ell necessary fllings, governmental licunses and appsovals for gach state in-which the Corporation Is doing
business. Spealficslly, the Corparation Is, and at all timee shal) be, duly quolifled a3 & fofalgn corporation in all statas In whioh the failure 1o &0
qualify would hava 8 mutarlal advarae oftect oa ita biusinoss o linancial candition. The Corporatian has the full powar and outhority to owa Its
properties and to transgot the businass In whioh it 1s presontly engagad or presently proposes to engago. The Corporation meintalns an office at
1125 Popler Bivd, Jackson, MS 39202, Unless tha Corporatlon has designated otherwiae In writing, tha principal office Is the office at which
the Corporatlon keeps ita books and racords. The Carporsotion will notify Lendar prior to any changa In the locotlon of the Corporation’s state of

organization or eny changa in the Corporation's name. The Corporation shalf do oll things nocassary to presdrve and to keep In full force and.

offect itg existonce, rights and privilages, and shall comply with all reguletions, rules, ordinonces, Stetutes, orders and decraes of any
governmental or quasl-governmental authority or court applicable to tha Corporetion and the Corporation's business activities,

HESOLUTIONS ADOPTED. At a meeting of the Directors of the Corgoratlon, or If the Carporgjion In-a'cloge corporstion having no Board af
Directors then at a meaeting of the Corporation's shereholders, duly called end hald on OIZZMIF , 6t which & quorum was
present and voting, or by other duly authorized action In tleu of 8 meating, the resolutions 8ot forth in this Regolution were adopted.

OFFICER. The following namad person is an officor of Misslssippl Consarvatives:

NAMES TTL AUTHORIZED
Brlan N, Porry Exeoutive Dirsctor Y .

ACTIONS AUTHORIZED. The authorized person listed above may enter Into eny lagreements of any neturh with Lender, and those sgraemaents
will bind the Corporation. Speglfically, but without limitatlon, the authorized person ls suthorlzed, ompovared, end diracted to do the following
for and on bahaif of the Carporation; . . . . .
Borrow Maney. To borraw, 83 & cosigner or otharwise, from tima to tima from Lander, on such tefms as may bo agraed upon betwaen the
Corporation and Lender, such sum or sums of monay as In his or her judgment should ba borrowad, without imliatlon,
€xacute Notes, To oxacute and doliver to Landor tho promissory .note or notes, or other avidence of the Corporation’s eredit
accommodations, on Lender's forms, at such rotos of Interest and on auch torms ss may be agreed upon, avidencing the sums of money s0
borrowed o7 any of the Carporation’s Indobtadnasa to Lendar, and also to exsouta and doliver to Lendsr one or more renewals, oxtensions,
modifioations, retinancings, consolidations, or substitutions far ono or moro-of the notes, any portlon of the notas, or ény other evidence of
credit eocommaodations,
Grant Saourity, To mortgage, plodge, tqqn'sfnt, andorso, hypothecato, or -otherwise encumbor end delivar to Lender any. propérty now or
horaolter belonging.to the Corporation or In which tha Corporation now or horeafter may have sn Interest, including without limitetlan 8!l of

tho Corpotation’s ronl pioperiy and -all of the Corporation's personsl property (tenglble or Intangible), as soeurlty for ‘the payment.of any:

loans or cradit stcommodations so obtained, any promlissary notés so axecuted (including ony amendmenta to or modiflcationa, renowitls,
and extensions of such promlssory notes), or any othar or further indebtodnesa ot tha Corporation fo Londar at any time owing, howaver
the asme may be avidenced, Such property may be mortgaged, pledged, transferred, endorsed, hypotheceted ar dncumbared at the time
such loans ars abtained or such indebtedness Is Incurrad, o7 at eny othor tima or times, and may ba elthar In additlon to or in llov of eny
properly theretofore martgaged, pladged, transterred, endorsed, hypotheoatad or ongumbered. :

Exoouto Saourlty Doocuments. To oxecute and dellver to Lender the forma of mortgege, deed of truat, plodge agreament, hypothecation
ogresmant, and othar socurlty agroements and finencing stotemunta which Lender may require and which shall evidence the terms and
conditlans undar and pursuant to' whish such llans and ancumbrances, or any of them, ara glven; and also to execute and deliver to Lender
any othar wrlttan instruments, any chattel pepor, or eny other collateral, of any kind ot nature, which Lender may deem necessary of propar
in connection with or pertaining to the ‘glving of tho llens  and encumbrances, :

Nogotiate Itoms. To draw, endorse, and discount with Lender all drafts, trade scceptances, promissory notes, or othor evidences of
indebtednass payablo to or bolonging to tha Corporotion or In whieh-the Corporation may have an interest, and elfther to racelva cash for the™~ .. -
same of to cause such proceads to bo cradited to tho Corporatlon'e eccount with Lender, or to osuse such other dieposition of the

procoods derivod thosefrom 85 he or she moy deem sgvisable. . oL
Furthor Acts. In the cuso of lines of credit, to designate edditional or elternate Iindividuals es belng suthorized to request advences under

such fines, and in all cases, to do and porform such other acts and thinge, to pay any end all fees and costs, and to axecute and dolivar

such other documents and agreements, Including egraoments walving the tight to a trlal by-Jury, ae the ofilcer may In his or hot disergtlon
deem roasonably nscossaty of propsr In ordor to casry into effecy the provisions of this'Resolution. .

ASSUMED BUBINESS NAMES. The Corporation has filed or recorded all documenta or fllings requirad by law refating to all assumed business
nemas used by the Corporation, Excluding the name of the Corporation, 1he following ts @ complste list of al) assumed business namos under
which the Corporation doas business: None.

NOTICES TO LENDER. The Corporation wili promptly notify Lendsr In writing et Lender's eddress shown sbove for such other addresses as
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Lender may designate (rom time to time} prior to any (A) changn in the Corpormlon s namo; (B} chonge in the Corporation's sssuméd
businass namel(s); (C) change in tha management of the Corporatlori; (D) change in tho guthorized slgnoi(s); (€} - changs in the. Corporetion's

principal office address; {F) change in tha Corporation’s state of orgenization; {G) conversian of the _Corporation to 8 now or diffarent iype of

business entity; or (H) chenge In any othar aspact-of the Corporetlon that directly or Iridiroctly volatas to ‘any agroemsnis botwaan tha.
Corporation and Lender. No change In the Corporation's name or steto-of-organtzotion will-take affeot untll aftar Londer. hos racaivad notice,

CERTIFICATION CONGERNING OFFICERS AND. RESOLUTIONS. The ofticer named above e duly alected, appointed, or employed by or for the

i ‘Gorporation, as the case may be, and occuples the position get opposite’ his or her respective name. This Resolution now stands of record on

the books of the Corporatlon, I8 in full force and effest, and has not biren modified or revoked in any manner whatsoever.
NO CORPORATE SEAL. The Corporalion hes no coiporata eeal, and therefore, no sesl I8 affixed to this Resolu\lon.
CONTINUING VALIDITY. Any and all acts suthorized pursuent to this Resolution and performed prior to the paseage of this Resolution are

hereby ratified end approved. This Resofution shell be contlauing, shall remein In full force and effect and Lender may rely on It until wiitten- ,

notice of its ravacation shall have baen dalivered to and recelvad by Lendér at Lender's éddross ahown above {or such addresses 8s Lender niay
dosignate from time to time). Any sush notice shall not atfect eny of the Corporation's agreamants or commitments In etieot at the time notlno

is glven.
IN TESTIMONY WHEREOF, ( have hereunto set my hand und attost that the signature sat oppasite ths neme llsted atova le his or her gonulnu

- glgnature, .

] ) 1 have read all the provisions of thia Resolution, and | porsonally and on behelf of the Corporation cortify that all etatements and roprounuuom
. mads In this Rasolution are trus and conect. This Cosporate Resohution to Borraw / Grant Collateral Is dated Januery 29, 2014,

""" CERTIFIED TO AND ATTESTED BY:

Bvln ‘Ekocutlve Dlpdctor of - Misalssippl .
Con orvatlvua :

HOT&r M (ha olilesr stgning (s Reaoiunlon 15 dasignsted by tho 1oreaoing dmnunl o3 ono ol the omem autho:izod to eot on the Corporation’s behall, Ii le uvluﬂo 10 haveo this Hon!wen
signed by et least ans noa-euthorized olficer of the Cosparation.

“URIR RS Loning. Var, (1A QUM Cup. Metnd Fronele) Selvmen, s, \||' N“. MlUl\‘!—w‘ LR Wlﬂ“lm TRINE IV '. -
“ .



~ MINUTES OF SPECIAL ACTIONS TAKEN BY
WRITTEN CONSENT OF THE BOARD OF DIRECTORS
OF MISSISSIPPI CONSERVATIVES
IN LIEU OF A SPECIAL MEETING THEREOF
Effective as of Janvary 28, 2014

These Consent Minutes describe certain special actions taken by the Board of Directors
of Mississippi Conservatives, a Mississippi nonprofit corporation, in lieu of & special meeting
thereof and pursuant to Sectioni 79-11-257 of the Mississippi Nonprofit Corporation Act, which
provides that any action required or permitted to be taken at a board of directors' meeting of a
Mississippi nonprofit corporation may be taken without a meeting if the action is taken by all
members of the board and is evidenced by one or more written consents describing the action
taken which are signed by each director and included in the minutes or filed with the corporate

records reflecting the action taken, with such consent to have the effect of a meeting vote. Such

consent herein and hereto is evidenced by the signature of the sole Director of the Corporation
affixed hereto,

Borrowing:

RESOLVED: That the officers of the Corporation are, and each of them is,
hereby authorized and directed, for and on behalf of the Corporation, to borrow
up to $250,000.00 from Trustmerk National Bank, upon such terms and
conditions as the officer déems appropriate, to execute a promissory note
evidencing such loan, and to execute any and all such other documents as may be
necessary to consummate such loan transaction.

jlin inutes:

RESOLVED: That the Secretary of the Corporation is hereby directed to
make the original of these Consent Minutes part of the original Minutes of the
Corporation to be filed in the appropriate records of the Corporation.
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~ THE UNDERSIGNED DIRECTOR, BEING THE ENTIRE MEMBERSHIP OF THE
BOARD OF DIRECTORS OF MISSISSIPPI CONSERVATIVES, DOES HEREBY
EXPRESSLY CONSENT TO THE FOREGOING RESOLUTIONS AS BEING THE SPECIAL
ACTIONS OF THE BOARD OF DIRECTORS OF SUCH -CORPORATION, IN
ACCORDANCE WITH SECTION 79-11:257 OF THE MISSISSIPPI NONPROFIT
CORPORATION ACT AND IN LIBU OF A $PECIAL MEETING THEREOF, TO BE
EFFECTIVE AS OF JANUARY 28, 2014,

" PR Yeem /]
BRIANPERRY  /
Séle Director -

ButlerSnow 19258726v}



